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President's Report to the Shareholders: 


On behalf of your Directors, | am pleased to present the 1974 Annual 
Report of Bartaco Industries Limited and its subsidiary companies. 

As you will recall, at the Shareholders Meeting on March 25, 1974, 
approval was granted for Galt Malleable Iron Limited to assume management 
of your Company. We are pleased to report that progress has been made 
during that portion of the fiscal period during which Galt assumed manage- 
ment control. 

This 1974 report includes not only the results of certain companies 
sold during the fiscal year, but also includes the operational losses incurred 
prior to Galt assuming management control. 

Accordingly, | submit my report as follows: 


Financial Results 

Operating Profit from the continuing operations of your Company, in 
fiscal year 1974 amounted to $240,979 as compared to the 1973 operational 
loss of $821,106. If we were not to take into account the non-recurring 
losses experienced by companies and divisional operations no longer owned by your Company, we would then be 
able to report a 1974 profit of 11 cents per share. 

This turnaround has been achieved through major changes within the Company as well as by the injection of 
$600,000 in working capital by Galt Malleable Iron Limited in accordance with its 1974 agreement with Alco 
Standard Corporation. | am hopeful that these changes will continue to benefit the Shareholders of the Corporation 
and you can be assured that management will always be alert to all available opportunities to improve operational 
efficiency. 

As this report must include the entire fiscal period, the non-recurring losses of certain companies, together 
with the loss on the sale of subsidiary companies (noted under Extraordinary Items) result in a loss for the period 
in the amount of 82 cents per share. 


Operations 

Present management has concentrated in the area of Manufacturing, Construction and Engineering and is no 
longer involved in Leisure-Time Industries. 

Your Otaco Foundry and Factory operations have shown considerable progress and | am hopeful it will 
continue to do so. 

The Electronics Division in Montreal is presently negotiating substantial contracts for electronic scoreboards 
required for the British Empire Games in Edmonton as well as for the 1976 Olympics in Montreal. 

Your Gas Machinery Division has had a successful year in the capital goods market and at year end has a 
backlog of orders on hand. 


Appreciation to Employees 

On behalf of your Directors, | wish to take this opportunity to express to all employees of Bartaco Industries 
Limited, our appreciation for their loyalty to the Company, as well as their understanding in respect to the im- 
plementation of the policies adopted by the present management. 

This sustaining loyalty by all Personnel will be most helpful during the 1975 fiscal period. 


Sale of Operations 

Subsequent to the 1974 fiscal year under review, your Company completed the sale of assets of Lynco 
Heating Company, Stoney Creek, Ontario, that was formerly controlled by Otaco Limited Factory Division. 
Under the sale agreement, the new owners will continue to Operate the company as Lynco Heating Inc. 

The Company is presently negotiating a sale of its Athletic Division, which hopefully, will be finalized shortly. 


This concludes my first annual report to you and | look forward to seeing you at the Annual Meeting (Notice 
of which is enclosed) to bring you up to date in the affairs of your Company. 


Respectfully submitted on behalf of the Board. 


Orillia, Ontario Douglas R. McKay 
January 3, 1975 President 
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Consolidated Financial Statements 


Consolidated Statement of Income 
For The Year Ended September 30 
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Taxes on income 


© iiaid sheet be A Ae Oe eas we ee eR cin Pai BS ol clan ois 
Deferred sve wie'g bee od ue ge ee ne ace eee en Gr ee ee 
NET INCOME (LOSS) FROM CONTINUING OPERATIONS (Note 6)...... VA 
Loss from operations of subsidiaries sold during the year (Note 5)......... 
NET LOSS BEFORE EXTRAORDINARY ITEMS (Note 6) ............... vA 


EXTRAORDINARY ITEMS 
FPOrpiveness Of, prlOnry cars ainterestiea aes ao sree eye mart: hen ten ae 
Reduction of income taxes on application of prior years’ losses............. 
Loss on saleot subsidiary companics (Notes) ese ay ee an ee ere ene 


@ ee ee 4 0) 0 0) oe a ie @ om 6 6 et te ew oe el ce) ee, 6 6 Oe oe le 0 


Loss on discontinuance of Operations 
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Consolidated Statement of Retained Earnings 


For The Year Ended September 30 
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Preference dividends 
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Consolidated Statement of 


Source and Use of Working Capital 
For The Year Ended September 30 
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Bartaco Industries Limited and Subsidiaries 


ASSETS 
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Signed on behalf of the board 


Dee McKay 


Director 


F. W. Simpson 


Director 


Consolidated 
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as at September 30 


alance Sheet 
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Bartaco Industries Limited and Subsidiaries 
Notes to Consolidated Financial Statements 
For The Year Ended September 30, 1974 


1—Principles of Consolidation 


The consolidated financial statements include the accounts of the company and its subsidiaries, all of which are 


wholly owned. 


In March 1974, the Board of Directors approved the transfer of all shares of subsidiaries involved in the operation 
of health spas to a newly incorporated company, Vic Tanny Fitness Limited. This company was then sold to an 
associated company in return for its consideration to undertake the cost of redemption or purchase for cancel- 
lation of the 90,000 outstanding Series B 6% cumulative, redeemable, convertible preference shares, with a par 
value of $20 each. These shares have an aggregate par value of $1,800,000 plus dividends in arrears of $81,000. 
The sale of the health spa operation which was deemed to have taken place as of December 31, 1973, resulted 
in a loss on disposition of $1,566,977 (Note 5). 


Also, the shares of Haley Industries Limited and the assets of the Don Barnes division were sold realizing profits 
of $13,403 and $15,695 respectively. The operations of the Don Barnes division are included in these statements 
for the three months prior to the assets being sold. 

2—Security for Bank Advances 
Bank advances are secured by a general assignment of book debts, shares in subsidiaries, fire insurance and 


inventory. 


3—Long-Term Debt 


Payable 
Within Long-Term 
Total One Year Portion 
$ 
(47 debenture duesmontnly.tonL9 6 tenes) ane ronan ee 484,500 61,200 423,300 
Nom-interest bearme motes due annuallyito.19\/ yeaa earn 64,035 64,035 = 
Sundry notes and mortgages payable with varying interest rates 
and maturity dates co Shi. im. 6 ecw a a ene eee a B17 65 29,340 2,425 
87o note payable monthly, maturing 161976) ces ee eee era 2 Sy210 151,200 124,070 
$55.57 0 5055/75 549,795 


Loans from the Ontario Development Corporation shown under ‘Deferred Credits” are forgivable over a period 


of five years, subject to compliance by the company with certain conditions. 


Notes to Consolidated Financial Statements continued 


4—Capital Stock 


Authorized 


98,375 Preference shares with a par value of $20 each issuable in series 
17,500 Second preference shares with a par value of $200 each 
2,700,000 Common shares of no par value 


Issued 
$ 
7,075 62% Series A cumulative preference voting shares, redeemable at par ............ 141,500 
90,000 6% Series B cumulative convertible voting preference shares redeemable at par...... 1,800,000 
Pa CO PO ONEGOUUM ONS ales meme ee ee eae. Wee ce lees Oh GLb alerits wet hg bath ees eg eae 4,439,297 


6,380,797 


The Articles of the Corporation have been amended to increase the authorized capital by creating an additional 
700,000 common shares. 800,000 common shares have been issued during the year for a total consideration of 
$600,000. 


5—Revenues 


The proportion of total revenues of $13,328,056 contributed by different businesses was as follows: 


1974 1973 


$ $ 
IAP SHU RENS FUGRELE 6 © ance ah ee ibie ly ome Seen ee oe mee eke rarer hte cree HAS 5.104 13,380,831 
[Per SUS WRIT ITCRUN GU SULIC Re tN Ata ech Meo eat en a kalils 2 ais 6, Wie e ciel oe Son aee = 7,802,796 
Woe Cet om And MinelCCtING git a mickey eescoOMekaee aye) ert get cen tetera tere vas nye 1872,935 3,633,063 


13,328,056 29,016,090 


Subsidiary companies sold during the year (Note 1) had revenues of $1,929,387 and operating losses of $423,823. 


Continued on next page 


Bartaco Industries Limited and Subsidiaries 
Notes to Consolidated Financial Statements continued 


6—Earnings (Loss) Per Share 


From continuing Operations (one cee ee ee fee 
From operations before extraordinary items. 7.74. g org le el ae Sd tes 


[es ol Oe |S mee ee ee eI Reem OI ri ena A Ae a Gh Guo o-0 6 God Os b6.6.6-too Ba Oe OG F see a 


Earnings per share for the 1974 fiscal year were calculated using the weighted monthly average number of shares 


outstanding. 


7—Remuneration to Directors and Officers 


Remuneration paid or payable to directors and senior officers amounted to $189,582. (1973 - $221,825) 


8—Future Income Taxes 


The company has accumulated losses for tax purposes of $575,000 which may be carried forward and used to 


reduce taxable income in future years. These losses must be claimed no later than: 


Yearjending September 30619 (Ok alter nee ere Rist 
de Ae ae Par en A Bee Wino ae Menon Ate St 268,000 

1977 eet, aka ae ee 149,000 

107832) vada ghee eee en 104,000 

DR eatin Mer eee ead See Eos ork Se 8,000 

575,000 


9—Subsequent Event 


The assets of the Lynco Heating Company Division were sold as of October 1, 1974 for $378,460. 


COOPERS & LYBRAND 


CHARTERED ACCOUNTANTS 


TELEPHONE (416) 525-0002 


OFFICES THROUGHOUT CANADA 10S MAIN STREET EAST 
AND IN PRINCIPAL AREAS HAMILTON, ONTARIO, CANADA 
OF THE WORLD LEN IG6 


November 15, 1974 


AUDITORS' REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Bartaco Industries 
Limited and its subsidiaries as at September 30, 1974 and the consolidated statements 
of income, retained earnings and source and use of working capital for the year then 
ended. Our examination included a general review of the accounting procedures and 
such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 

In our opinion, these consolidated financial statements present fairly the 
financial position of the companies as at September 30, 1974 and the results of their 
operations and the source and use of their working capital for the year then ended, 


in accordance with generally accepted accounting principles applied on a basis 


consistent with that of the preceding year. 


Aauper rhyhisud 


CHARTERED ACCOUNTANTS. 


DUSTRIES LIMITED 


West Street South, Orillia, Ontario, L3V 6L3 
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